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Scope Disclaimer

This standard does not constitute legal, regulatory, compliance, investment, or execution
guidance. It defines boundary conditions only.

1. Purpose & Institutional Position

This standard defines non-negotiable sovereign boundaries for asset financialization.

RuleMark acts solely as an independent boundary authority, determining where
financialization must stop, not how it should proceed.

This standard is not:

• a financing framework

• a compliance guideline

• a structuring manual

• an execution or issuance rulebook

This standard defines where financialization must stop.



2. Definition of Asset Financialization

For the purposes of this standard:

Asset Financialization refers to the introduction of rights, risks, or economic outcomes
associated with an asset into the financial system.

Asset financialization is not equivalent to:

• tokenization

• digitization

• securitization

Financialization occurs when financial risk exposure or economic entitlement is transferred to
market participants.



3. Sovereign Red Lines (Non-Negotiable)

If any of the following conditions exist, financialization must stop immediately.

3.1 Ownership Red Lines

Asset ownership must not be financialized.

Any structure that directly or indirectly represents ownership interest is prohibited.

3.2 Control & Governance Red Lines

Control rights, voting rights, veto rights, or governance influence must not be
financialized.

Any mechanism enabling operational, managerial, or policy influence is prohibited.

3.3 Fiscal & Implicit Guarantee Red Lines

Any structure implying fiscal responsibility, sovereign guarantee, or bailout expectation is
prohibited.

Financial losses must not create political or budgetary liability.

3.4 Public Interest Red Lines

Public service continuity, social stability, or national security interests must not be exposed to
financial risk.

Any structure affecting public allocation, access, or pricing authority is prohibited.

If any sovereign red line is crossed, financialization is prohibited without exception.



4. Conditional Financialization Boundary

Financialization may only be discussed if all of the following conditions are simultaneously
satisfied.

Failure to satisfy any condition results in prohibition.

• No ownership interest is transferred

• No control or governance influence is created

• No fiscal obligation or implicit guarantee is formed

• No public interest or social stability impact exists

• The sovereign retains unilateral termination authority

These conditions are existential, not negotiable.

5. Risk Allocation Principle

Financial risk may be borne by market participants.

Political, social, and sovereign risks are non-transferable under any circumstance.

The following risks must not be transferred to the sovereign domain:

• political responsibility

• social stability risk

• public accountability risk

• implicit bailout expectations

Political and social risks are non-transferable under any circumstance.

6. Determination Outcomes

Determination under this standard shall be one of the following:

• Structurally Acceptable

• Structurally Deficient

• Prohibited by Sovereign Red Line



No scoring, remediation guidance, or optimization recommendation is provided.



7. Jurisdiction Neutrality

This standard is jurisdiction-neutral.

It applies across:

• developed economies

• developing economies

• sovereign funds

• state-owned or public assets

This standard does not replace local laws or regulations.

8. Version Lock & Amendment Rule

Version 1 of this standard is frozen.

It shall not be amended, expanded, or re-interpreted during its lifecycle.

Amendments may only be issued upon system-level changes in sovereign financial
architecture, not project-level or market-level considerations.

Determination Authority

Determinations under this standard are issued solely by RuleMark, based on existing
structural facts.

No negotiation, remediation process, or exception mechanism is provided.
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Closing Statement



This standard exists to ensure that financial innovation does not override sovereign integrity.

It is not designed to enable financialization,

but to prevent irreversible boundary violations.


